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E.O. 11652: N/A 

TAGS: ETRD 

SUBJECT: ARAB BOYCOTT: U.S. FIRM BARRED FROM MALI PROJECT 
UNDER SAUDI FUND FOR DEVELOPMENT? 

1 . THE DEPARTMENT HAS RECEIVED AN INQUIRY FROM SENATOR 
GOLDWATER CONCERNING THE POSSIBLE LOSS OF OVER U.S. DOLS 
10 MILLION WORTH OF BUSINESS BY A U.S. FIRM, CHEMONICS 
INDUSTRIES, IN TECHNICAL ASSISTANCE TO THE GOVERNMENT OF 
THE REPUBLIC OF MALI UNDER A PROJECT FINANCED BY THE 
SAUDI FUND FOR DEVELOPMENT. 

2. ACCORDING TO THE FIRM, MALI HAD CHOSEN CHEMONICS 
BECAUSE OF ITS PRIOR EXPERIENCE IN MALI AND THE BELIEF 
THAT IT COULD PERFORM THE SERVICES BETTER AND CHEAPER 
LIMITED OFFICIAL USE 
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THAN COMPETITORS. CHEMONICS REPORTS, HOWEVER, THAT JUST 
BEFORE NEGOTIATIONS WERE CONCLUDED, THE SAUDI DEVELOPMENT 
FUND REPRESENTATIVE REQUESTED CHEMONICS TO SIGN A CERTI 
FICATE OF BOYCOTT. WHEN CHEMONICS DECLINED TO DO SO IN 
ACCORDANCE WITH U.S. LAW, NEGOTIATIONS WERE SUSPENDED, 

AND IT NOW APPEARS THAT THE PROJECT MAY BE AWARDED TO A 
FOREIGN COMPETITOR. 
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3. ACCORDING TO THE FIRM, THE U.S. AMBASSADOR, AMB. BYRNE, 
INTERVENED WITH THE SAUDI AMBASSADOR, WHO PROMISED TO LOOK 
INTO THE PROBLEM, BUT NOTHING FURTHER HAS BEEN HEARD. 

4. ACTION REQUESTED: AT ITS DISCRETION, EMBASSY IS 
REQUESTED TO EXPLORE WITH OFFICIALS OF THE SAUDI FUND 
FOR DEVELOPMENT THE QUESTION OF WHETHER A U.S. FIRM 
APPARENTLY BEST QUALIFIED TO EXECUTE THIS PROJECT MOST 
EFFECTIVELY AND ECONOMICALLY MUST BE BARRED FROM DOING 
SO FOR OBEYING U.S. LAW AND DECLINING TO SUBMIT A 
BOYCOTT CERTIFICATE. 

5. FYI - SENATOR GOLD WATER AND CHEMONICS PRESIDENT 
FRANK M. FEFFER ARE PARTICULARLY UNHAPPY WITH THE 
COINCIDENCE THAT THE REQUIREMENT OF A BOYCOTT CERTI- 
FICATE WAS FIRST RAISED ONLY 24 HOURS AFTER CONGRESS 
APPROVED SALE OF F-15 AIRCRAFT TO SAUDI ARABIA. 

FEFFER STATES THAT HE STRONGLY SUPPORTED SUCH SALE 
AND INDICATED THAT SUPPORT IN LETTERS TO SEVERAL 
MEMBERS OF CONGRESS. END FYI VANCE 
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